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1. NWA MANILA REP REPORTS PHIL CAB HAS APPROVED OPERATION 
OF FOURTH NORTHWEST 747 FREQUENCY EFFECTIVE APR 27, PER 
NWA PETITION. PHIL CAB RESOLUTION STATES THAT APPROVAL IS 
PROVIDED UNDER TERMS OF AUGUST 10. 1974 AGREEMENT SUBJECT 
TO QUOTE RECIPROCAL UNQUOTE APPROVAL OF PAL'S DAILY DC- 10 
SCHEDULE EFFECTIVE APR 1. 1975. 

2. PAN AM REP ALSO REPORTS THAT HE ANTICIPATES RECEIPT 

OF PHIL CAL APPROVAL OF FOURTH FREQUENCY WITHIN NEXT FEW 
DAYS, PROBABLY CAVEATED IN THE SAME MANNER AS NWA APPROVAL. 

3. IN VIEW FOREGOING, WE DO NOT, REPEAT NOT BELIEVE THAT 
AWAITING REPLY TO EMBASSY NOTE AS PROPOSED REFTEL REMAINS 
A PRACTICAL OPTION. RATHER WE BELIEVE THERE ARE NOW THREE 
POSSIBILITIES: (A) TO REFUSE PAL DC- 10 SCHEDULE THUS IN 
EFFECT KISSING AUGUST 10 AGREEMENT GOODBYE; (B) TO APPROVE 
PAL'S DC- 10 SCHEDULE WITHOUT COMMENT, THUS APPEARING TO 
CONCEDE PHILIPPINE ARGUMENT THAT PAN AM'S ALL-CARGO RIGHTS 
WERE NOT A PART OF THE AGREEMENT; OR (C) STRAIGHT-FACED TO 
FOLLOW THE PHIL CAB MODEL AND APPROVE PAL SCHEDULE QUOTE SUB 
JECT TO THE TERMS OF THE AUGUST 10, 1974 INTERIM AGREEMENT, 
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TO OPERATE ALL-CARGO SERVICES, AS SPECIFIED IN THE EMBASSY'S 
NOTE OF MARCH 7, 1975. UNQUOTE 

4. ALL THINGS CONSIDERED, WE BELIEVE THIRD ALTERNATIVE 
IS MOST SENSIBLE. 

SULLIVAN 
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